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§ 1210.207 How will information sub-
missions be kept confidential? 

Information submitted under this 
part that constitutes trade secrets or 
commercial and financial information 
that is identified as privileged or con-
fidential, or that is exempt from dis-
closure under the Freedom of Informa-
tion Act, 5 U.S.C. 552, shall not be 
available for public inspection or made 
public or disclosed without the consent 
of the lessee, except as otherwise pro-
vided by law or regulation. 

[66 FR 45771, Aug. 30, 2001. Redesignated at 73 
FR 15897, Mar. 26, 2008] 

Subpart F—Coal [Reserved] 

Subpart G—Other Solid Minerals 
[Reserved] 

Subpart H—Geothermal 
Resources 

SOURCE: 56 FR 57286, Nov. 8, 1991, unless 
otherwise noted. 

§ 1210.350 Definitions. 

Terms used in this subpart shall have 
the same meaning as in § 1206.351 of this 
chapter. 

§ 1210.351 Required recordkeeping. 

Information required by ONRR shall 
be filed using the forms prescribed in 
this subpart, which are available from 
ONRR. Records may be maintained on 
microfilm, microfiche, or other re-
corded media that are easily reproduc-
ible and readable. See subpart H of 30 
CFR part 1212. 

§ 1210.352 Special forms and reports. 

The ONRR may require submission of 
additional information on special 
forms or reports. When special forms or 
reports other than those referred to in 
this subpart are necessary, ONRR will 
give instructions for the filing of such 
forms or reports. Requests for the sub-
mission of such forms will be made in 
conformity with the requirements of 
the Paperwork Reduction Act of 1980 
and other applicable laws. 

[56 FR 57286, Nov. 8, 1991. Redesignated at 72 
FR 24467, May 2, 2007] 

§ 1210.353 Monthly report of sales and 
royalty. 

You must submit a completed Report 
of Sales and Royalty Remittance 
(Form ONRR–2014) each month once 
sales or use of production occur, even 
though sales may be intermittent, un-
less ONRR otherwise authorizes. This 
report is due on or before the last day 
of the month following the month in 
which production was sold or used, to-
gether with the royalties due to the 
United States. 

[78 FR 30206, May 22, 2013] 

§ 1210.354 Reporting instructions. 
Refer to ONRR’s Minerals Revenue Re-

porter Handbook—Oil, Gas, and Geo-
thermal Resources for specific guidance 
on how to prepare and submit required 
information collection reports and 
forms to ONRR. You may find the 
handbook at http://www.onrr.gov/FM/ 
Handbooks/default.htm or from contacts 
listed on that Web page. 

[77 FR 25880, May 2, 2012] 

Subpart I—OCS Sulfur [Reserved] 

PART 1212—RECORDS AND FILES 
MAINTENANCE 

Subpart A—General Provisions [Reserved] 

Subpart B—Oil, Gas, and OCS Sulphur— 
General 

Sec. 
1212.50 Required recordkeeping and reports. 
1212.51 Records and files maintenance. 
1212.52 Definitions. 

Subpart C—Federal and Indian Oil 
[Reserved] 

Subpart D—Federal and Indian Gas 
[Reserved] 

Subpart E—Solid Minerals—General 

1212.200 Maintenance of and access to 
records. 

Subpart F—Coal [Reserved] 

Subpart G—Other Solid Minerals 
[Reserved] 

Subpart H—Geothermal Resources 

1212.350 Definitions. 
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1212.351 Required recordkeeping and re-
ports. 

Subpart I—OCS Sulfur [Reserved] 

AUTHORITY: 5 U.S.C. 301 et seq.; 25 U.S.C. 396 
et seq., 396a et seq., 2101 et seq.; 30 U.S.C. 181 
et seq., 351 et seq., 1001 et seq., 1701 et seq.; 31 
U.S.C. 9701; 43 U.S.C. 1301 et seq., 1331 et seq., 
and 1801 et seq. 

SOURCE: 48 FR 35641, Aug. 5, 1983, unless 
otherwise noted. Redesignated at 75 FR 61084, 
Oct. 4, 2010. 

Subpart A—General Provisions 
[Reserved] 

Subpart B—Oil, Gas, and OCS 
Sulphur—General 

§ 1212.50 Required recordkeeping and 
reports. 

All records pertaining to offshore and 
onshore Federal and Indian oil and gas 
leases shall be maintained by a lessee, 
operator, revenue payor, or other per-
son for 6 years after the records are 
generated unless the recordholder is 
notified, in writing, that records must 
be maintained for a longer period. 
When an audit or investigation is un-
derway, records shall be maintained 
until the recordholder is released by 
written notice of the obligation to 
maintain records. 

[49 FR 37345, Sept. 21, 1984] 

§ 1212.51 Records and files mainte-
nance. 

(a) Records. Each lessee, operator, 
revenue payor, or other person shall 
make and retain accurate and com-
plete records necessary to demonstrate 
that payments of rentals, royalties, net 
profit shares, and other payments re-
lated to offshore and onshore Federal 
and Indian oil and gas leases are in 
compliance with lease terms, regula-
tions, and orders. Records covered by 
this section include those specified by 
lease terms, notices and orders, and by 
the various parts of this chapter. 
Records also include computer pro-
grams, automated files, and supporting 
systems documentation used to 
produce automated reports or magnetic 
tape submitted to the Office of Natural 
Resources Revenue (ONRR). 

(b) Period for keeping records. Lessees, 
operators, revenue payors, or other 
persons required to keep records under 
this section shall maintain and pre-
serve them for 6 years from the day on 
which the relevant transaction re-
corded occurred unless the Secretary 
notifies the record holder of an audit or 
investigation involving the records and 
that they must be maintained for a 
longer period. When an audit or inves-
tigation is underway, records shall be 
maintained until the recordholder is 
released in writing from the obligation 
to maintain the records. Lessees, oper-
ators, revenue payors, or other persons 
shall maintain the records generated 
during the period for which they have 
paying or operating responsibility on 
the lease for a period of 6 years. 

(c) Inspection of records. The lessee, 
operator, revenue payor, or other per-
son required to keep records shall be 
responsible for making the records 
available for inspection. Records shall 
be provided at a business location of 
the lessee, operator, revenue payor, or 
other person during normal business 
hours upon the request of any officer, 
employee or other party authorized by 
the Secretary. Lessees, operators, rev-
enue payors, and other persons will be 
given a reasonable period of time to 
produce historical records. 

[49 FR 37345, Sept. 21, 1984; 49 FR 40576, Oct. 
17, 1984, as amended at 67 FR 19111, Apr. 18, 
2002] 

§ 1212.52 Definitions. 
Terms used in this subpart shall have 

the same meaning as in 30 U.S.C. 1702. 

[49 FR 37345, Sept. 21, 1984] 

Subpart C—Federal and Indian Oil 
[Reserved] 

Subpart D—Federal and Indian 
Gas [Reserved] 

Subpart E—Solid Minerals— 
General 

§ 1212.200 Maintenance of and access 
to records. 

(a) All records pertaining to Federal 
and Indian solid minerals leases shall 
be maintained by a lessee, operator, 

VerDate Mar<15>2010 14:50 Aug 07, 2013 Jkt 229123 PO 00000 Frm 00878 Fmt 8010 Sfmt 8010 Q:\30\30V3.TXT ofr150 PsN: PC150



869 

Surface Mining Reclamation and Enforcement, Interior § 1212.351 

revenue payor, or other person for 6 
years after the records are generated 
unless the record holder is notified, in 
writing, that records must be main-
tained for a longer period. When an 
audit or investigation is underway, 
records shall be maintained until the 
record holder is released by written no-
tice of the obligation to maintain 
records. 

(b) The ONRR shall have access to all 
records of the operator/lessee per-
taining to compliance to Federal royal-
ties, including, but not limited to: 

(1) Qualities and quantities of all 
products mined, processed, sold, deliv-
ered, or used by the operator/lessee. 

(2) Prices received for mined or proc-
essed products, prices paid for like or 
similar products, and internal transfer 
prices. 

(3) Costs of mining, processing, han-
dling, and transportation. 

[47 FR 33193, July 30, 1982. Redesignated at 48 
FR 35641, Aug. 5, 1983, and amended at 51 FR 
15767, Apr. 28, 1986; 54 FR 1532, Jan. 13, 1989] 

Subpart F—Coal [Reserved] 

Subpart G—Other Solid Minerals 
[Reserved] 

Subpart H—Geothermal 
Resources 

SOURCE: 56 FR 57286, Nov. 8, 1991, unless 
otherwise noted. 

§ 1212.350 Definitions. 
Terms used in this subpart shall have 

the same meaning as in § 1206.351. 

§ 1212.351 Required recordkeeping 
and reports. 

(a) Records. Each lessee, operator, 
revenue payor, or other person shall 
make and retain accurate and com-
plete records necessary to demonstrate 
that payments of royalties, rentals, 
and other amounts due under Federal 
geothermal leases are in compliance 
with laws, lease terms, regulations, 
and orders. Records covered by this 
section include those specified by lease 
terms, notices, and orders, and those 
identified in paragraph (c) of this sec-
tion. Records also include computer 
programs, automated files, and sup-

porting systems documentation used to 
produce automated reports or magnetic 
tapes submitted to ONRR. 

(b) Period for keeping records. All 
records pertaining to Federal geo-
thermal leases shall be maintained by 
a lessee, operator, revenue payor, or 
other person for 6 years after the 
records are generated unless the 
recordholder is notified, in writing, be-
fore the expiration of that 6-year pe-
riod that records must be maintained 
for a longer period for purposes of audit 
or investigation. When an audit or in-
vestigation is underway, records shall 
be maintained until the recordholder is 
released by written notice of the obli-
gation to maintain records. 

(c) Access to records. The Director for 
Office of Natural Resources Revenue 
shall have access to all records in the 
possession of the lessee, operator, rev-
enue payor, or other person pertaining 
to compliance with royalty obligations 
under Federal geothermal leases (re-
gardless of whether such records were 
generated more than 6 years before a 
request or order to produce them and 
they otherwise were not disposed of), 
including, but not limited to: 

(1) Qualities and quantities of all 
products extracted, processed, sold, de-
livered, or used by the operator/lessee; 

(2) Prices received for products, 
prices paid for like or similar products, 
and internal transfer prices; and 

(3) Costs of extraction, power genera-
tion, electrical transmission, and by-
product transportation. 

(d) Inspection of Records. The lessee, 
operator, revenue payor, or other per-
son required to keep records shall be 
responsible for making the records 
available for inspection. Records shall 
be made available at a business loca-
tion of the lessee, operator, revenue 
payor, or other person during normal 
business hours upon the request of any 
officer, employee, or other party au-
thorized by the Secretary. Lessees, op-
erators, revenue payors, and other per-
sons will be given a reasonable period 
of time to produce records. 

[56 FR 57286, Nov. 8, 1991, as amended at 67 
FR 19111, Apr. 18, 2002] 

Subpart I—OCS Sulfur [Reserved] 
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PART 1217—AUDITS AND 
INSPECTIONS 

Subpart A—General Provisions [Reserved] 

Subpart B—Oil and Gas, General 

Sec. 
1217.50 Audits of records. 
1217.51 Lease account reconciliation. 
1217.52 Definitions. 

Subpart C—Oil and Gas, Onshore 
[Reserved] 

Subpart D—Oil, Gas and Sulfur, Offshore 
[Reserved] 

Subpart E—Coal 

1217.200 Audits. 

Subpart F—Other Solid Minerals 

1217.250 Audits. 

Subpart G—Geothermal Resources 

1217.300 Audits or review of records. 
1217.301 Lease account reconciliations. 
1217.302 Definitions. 

Subpart H—Indian Lands [Reserved] 

AUTHORITY: 35 Stat. 312; 35 Stat. 781, as 
amended; secs. 32, 6, 26, 41 Stat. 450, 753, 1248; 
secs. 1, 2, 3, 44 Stat. 301, as amended; secs. 6, 
3, 44 Stat. 659, 710; secs. 1, 2, 3, 44 Stat. 1057; 
47 Stat. 1487; 49 Stat. 1482, 1250, 1967, 2026; 52 
Stat. 347; sec. 10, 53 Stat. 1196, as amended; 56 
Stat. 273; sec. 10, 61 Stat. 915; sec. 3, 63 Stat. 
683; 64 Stat. 311; 25 U.S.C. 396, 396a-f, 30 U.S.C. 
189, 271, 281, 293, 359. Interpret or apply secs. 
5, 5, 44 Stat. 302, 1058, as amended; 58 Stat. 
483–485; 5 U.S.C. 301, 16 U.S.C. 508b, 30 U.S.C. 
189, 192c, 271, 281, 293, 359, 43 U.S.C. 387, unless 
otherwise noted. 

SOURCE: 48 FR 35641, Aug. 5, 1983, unless 
otherwise noted. Redesignated at 75 FR 61084, 
Oct. 4, 2010. 

Subpart A—General Provisions 
[Reserved] 

Subpart B—Oil and Gas, General 

AUTHORITY: The Federal Oil and Gas Roy-
alty Management Act of 1982 (30 U.S.C. 1701 
et seq.). 

SOURCE: 49 FR 37345, Sept. 21, 1984, unless 
otherwise noted. 

§ 1217.50 Audits of records. 

The Secretary, or his/her authorized 
representative, shall initiate and con-
duct audits relating to the scope, na-
ture and extent of compliance by les-
sees, operators, revenue payors, and 
other persons with rental, royalty, net 
profit share and other payment re-
quirements on a Federal or Indian oil 
and gas lease. Audits also will relate to 
compliance with applicable regulations 
and orders. All audits will be conducted 
in accordance with the notice and 
other requirements of 30 U.S.C. 1717. 

§ 1217.51 Lease account reconciliation. 

Specific lease account reconciliations 
shall be performed with priority being 
given to reconciling those lease ac-
counts specifically identified by a 
State or Indian tribe as having signifi-
cant potential for underpayment. 

§ 1217.52 Definitions. 

Terms used in this subpart shall have 
the same meaning as in 30 U.S.C. 1702. 

Subpart C—Oil and Gas, Onshore 
[Reserved] 

Subpart D—Oil, Gas and Sulfur, 
Offshore [Reserved] 

Subpart E—Coal 

§ 1217.200 Audits. 

An audit of the accounts and books 
of operators/lessees for the purpose of 
determining compliance with Federal 
lease terms relating to Federal royal-
ties may be required annually or at 
other times as directed by the Director 
for Office of Natural Resources Rev-
enue. The audit shall be performed by a 
qualified independent certified public 
accountant or by an independent public 
accountant licensed by a State, terri-
tory, or insular possession of the 
United States or the District of Colum-
bia, and at the expense of the operator/ 
lessee. The operator/lessee shall fur-
nish, free of charge, duplicate copies of 
audit reports that express opinions on 
such compliance to the Director for Of-
fice of Natural Resources Revenue 
within 30 days after the completion of 
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